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Prepare for retirement 
with a strategy that 
offers potential 
income increases.

1 The Allianz 2016 Inflation Study, 2016, commissioned by Allianz Life Insurance Company  
of North America.

2 To be eligible for increasing income payments through withdrawals, you must choose a payout  
option offering increasing income and meet all contract conditions (which may include a deferral  
period or minimum age requirement), which will vary based on the terms of the specific product selected.

This material must be used with the applicable fixed index annuity consumer brochure and income benefit rider brochure, if applicable.

CSI-452

If you’re looking for a financial product that not only provides guaranteed income in retirement, but also the 
opportunity for that income to increase, you’re not alone. According to the Allianz 2016 Inflation Study, 86% of 
respondents said they had interest in such a product.1 Now more than ever, the opportunity for income increases  
in retirement may be crucial to help address the rise and fall of inflation.

Discover the value a fixed index annuity  
(FIA) has to offer. 

Like many companies in the annuity industry, Allianz Life Insurance 
Company of North America (Allianz) offers FIA solutions that 
protect your principal from market downturns, and provide tax-
deferred growth potential and a death benefit for beneficiaries. 
They also provide income withdrawal benefits that can guarantee 
lifetime income withdrawals in retirement and provide the 
opportunity for increasing income to help address the risk of 
inflation. These lifetime income withdrawal benefits are available 
either at an additional cost or built in with no additional fees.

But it’s important to know that not all FIA income benefits are created 
the same. Let’s take a closer look at two lifetime income withdrawal 
benefit methods: an industry standard benefit and the Allianz fixed 
index annuity benefit. 

The following are hypothetical examples in order to demonstrate 
how annual reset and high water income methods work.

Allianz FIA lifetime income withdrawal  
benefits offer an option that is designed  
to increase over time.

When you choose an increasing income option within an Allianz 
FIA lifetime income withdrawal benefit, your income will increase 
by the same percentage for every year interest is credited.2 We 
refer to this as the annual reset method. And because index losses, 
previous lifetime income withdrawals, or fees don’t factor in, our 
clients often receive more opportunities for income increases as 
time goes on.
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With our 
annual reset 
method, you can 
earn income 
increases every 
year interest is 
credited.

Consider the annual 
reset and high water 
income methods. 
 
 

Page 2 of 8



Industry standard withdrawal benefit

A
   

The purple line ( ) and income withdrawal amounts 
represent the industry standard high water lifetime income 
withdrawal value with a hypothetical initial value of $500,000. 
The initial withdrawal percentage is 5%, providing a hypothetical 
withdrawal payment of $25,000. The income withdrawal value 
is reduced by this payment.

B
 
  At the end of year 1, the hypothetical external index you’ve 
chosen has a negative change (-3.0%) from its value one year 
ago. Despite this drop, the annual income withdrawal payment 
remains at $25,000 for the upcoming year. The income 
withdrawal value is reduced by the withdrawal payment. 

  b
  
In this first year, the index change must be 5.27% or 
greater, subject to a cap or spread for your chosen 
allocation, for income to increase.

C
 
  At the end of year 2, the index has a +3.0% change from a year 
ago. This is applied to the income withdrawal value, which 
increases to $463,500. The income withdrawal, however, 
remains the same. That’s because the 3% increase in the 
income withdrawal value was not enough for it to exceed its 
starting point of $500,000, the requirement needed for an 
income increase with the high water withdrawal method. 
In order to exceed its starting point, the index performance, 
subject to the cap or spread of your chosen allocation, would 
need to be 11.12%.

D
 
  Another negative year and the withdrawal payment remains 
the same as the previous year.

E
 
  At the end of year 4, your external index showed a +3% 
change from a year ago. The income payment would remain 
at $25,000 because its income withdrawal value is still below 
the starting point of $500,000.

F
 
  At the end of year 5, your external index showed another 
positive change from the year before. Once again, the 
withdrawal payment remains at $25,000.

KEY
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The illustrations in the graph above are not meant to be proportional or to scale. These examples are shown for illustrative purposes only. This hypothetical chart is 
provided to show how this benefit affects contract values. It does not predict or project the actual performance of a specific product. The hypothetical index results are 
for illustrative purposes only and should not be deemed a representation of past or future results. Actual results may be more or less than those shown.

Industry standard fixed index annuity lifetime income 
withdrawal benefit
This method – used by many companies  – has a separate value that your lifetime 
income withdrawals are based on. 

This is referred to as the high water method. With this method, income can only increase after the contract 
earns enough interest to recover the withdrawals taken to that point. In other words, the separate value must 
exceed the highest point it ever reached before the payment will increase. This often results in the client not 
being able receive an income increase.
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Allianz fixed index annuity lifetime income withdrawals

   Allianz fixed index annuity lifetime income withdrawal value

INITIAL INCOME WITHDRAWAL VALUE
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This hypothetical example shows how various index rates can affect income withdrawal value and income payment with an Allianz FIA and an industry standard fixed index 
annuity with income withdrawal benefits (may come at an additional cost), and assumes no excess withdrawals. It is hypothetical in nature and does not predict or project 
actual results of a specific FIA. This example does not show how caps or spreads could affect potential interest and income increases, and assumes no change in payment 
percentage based on the age of the owner. Actual results are determined by market conditions, product, crediting method, and chosen index allocations, caps, and spreads. 

Allianz fixed index annuity lifetime income withdrawal benefit
The Allianz FIA income benefit also has a separate value your lifetime income 
withdrawals are based on. 

However, with the Allianz method, your income will increase every year interest is credited. We refer  
to this as the annual reset method. And because index losses, previous lifetime income withdrawals, or fees 
don’t factor in, Allianz clients often receive more opportunities for income increases as time goes on.

IN
CO

M
E 

 W
IT

HD
RA

W
AL

 
 V

AL
UE

 $
50

0,
00

0

A

$25,750 
INCOME WITHDRAWAL

$25,750 
INCOME WITHDRAWAL

$26,523 
INCOME WITHDRAWAL

          $27,053 
  INCOME WITHDRAWAL 

INCOME  
INCREASES EACH  

YEAR INTEREST  
IS CREDITED

Page 5 of 8



A
   
The blue line ( ) and income withdrawal amounts 
represent an Allianz fixed index annuity (FIA) with an annual 
reset income benefit. The Allianz FIA also begins with a 
hypothetical income withdrawal value of $500,000 with an 
initial withdrawal percentage of 5%, providing a hypothetical 
initial withdrawal payment of $25,000. The income value is 
reduced by this payment.

B
   
At the end of year 1, the hypothetical external index you’ve 
chosen has a negative change (-3.0%) from its value one year 
ago. The annual income withdrawal payment remains at 
$25,000 for the upcoming year. The income withdrawal value 
is again reduced by the withdrawal payment. 

C
   
At the end of year 2, the index has a +3.0% change from a year 
ago. Subject to the cap and spread of your chosen allocation, 
this is applied to the income withdrawal value. And because 
Allianz uses the annual reset method, the income withdrawal 
also increases by +3.0% to $25,750.

D
   
Another negative year and the withdrawal payment remains 
the same as the previous year.

E
   
At the end of year 4, your external index shows a +3%  
change from a year ago, so the Allianz income payment would 
increase to $26,523. 

F
   
At the end of year 5, your external index shows another 
positive change from the year before. Once again, the Allianz 
income payment would increase in year 6, subject to the cap 
or spread of your chosen allocation, by +2.0%  – up to $27,053.

Allianz withdrawal benefit

KEY
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Gain the power of an  
Allianz FIA in your 
retirement strategy
Remember: A level income will consistently 
purchase less over time – but an Allianz FIA 
offers annual reset withdrawal options, and 
can help address inflation, higher taxes, and 
medical expenses. And, when you choose an 
Allianz FIA, you choose a financial strategy 
created by the first company to offer a 
lifetime income withdrawal option with the 
opportunity to increase based on the annual 
reset method. Perhaps that’s why we’re proud 
to say 99% of Allianz FIA owners have received 
an income increase.1 

Talk to your financial 
professional to learn how an 
Allianz FIA could strengthen 
your retirement strategy. 

For a historical perspective on our income 
increases, see our brochure “It’s not where the 
income starts – it’s what happens next” (CSI-433) 
or visit www.allianzlife.com/theproof. 
 

1  Percentage of clients taking income who received at least one increase. The total 
number of contracts used for this analysis was 13,732. Income payments were 
elected from 1/1/2008 through 12/31/2016. Income increases are reflective of 
multiple products and income benefits that were available at that time. Individual 
contracts may have seen varying amounts of income increases. There is no 
guarantee the contract will receive an increase in any given year. The 99% figure 
represents an increase of any amount in a given year.
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Although external indexes may affect your contract’s values, fixed index annuities do not directly participate in any stock, bond, or investment. You are 
not buying bonds, shares of stock, or shares in an index.

Guarantees are backed by the financial strength and claims-paying ability of Allianz Life Insurance Company of North America (Allianz).

Withdrawals may be subject to ordinary income tax and, if taken prior to 59½, a 10% federal additional tax. 

Allianz products are issued by Allianz Life Insurance Company of North America, 5701 Golden Hills Drive, Minneapolis, MN 55416-1297. 800.950.1962

• Not FDIC insured • May lose value • No bank or credit union guarantee • Not a deposit • Not insured by any federal government agency or NCUA/NCUSIF

Product and feature availability may vary by state and broker/dealer.
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